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Item 7.01 Regulation FD Disclosure.
 

On August 5, 2015, the United States Department of Agriculture Rural Development, or USDA, issued a conditional commitment
to provide a guarantee of up to 90% of the principal amount of a commercial loan that we might acquire from a third party commercial
lender. We have no agreements or understandings at this time with any third party commercial lenders about any such commercial loan to
us. We will have to obtain a commitment from a third party commercial lender for such commercial loan and negotiate the terms within
the constraints of the offered USDA guarantee. If we obtain the loan, we intend to apply the proceeds towards the expansion of our
proposed Reno recycling facility.

 
The USDA’s conditional commitment sets forth certain terms and conditions of a commercial loan, referred to herein as a

qualifying loan. The qualifying loan will:
· not exceed $10 million;
· have an interest rate equal to the greater of (a) 6% per year or (b) prime plus 2%;
· be secured by the real estate, plant and fixtures at our proposed Reno recycling facility and a certificate of deposit of

$1,000,000;
· have a term of 21 years;
· require us to pay interest only over the first 12 months of the loan and, thereafter, principal and interest would be payable

based on a 20-year amortization schedule.
 
If we receive a commercial loan under this USDA guarantee, we would pay ordinary bank fees and the guarantee fee of $270,000. The
USDA’s loan guarantee commitment is also subject to certain other conditions, including the absence of any material adverse change in our
business or financial condition between the time of the USDA’s issuance of the conditional commitment and the USDA’s issuance of the
formal loan guarantee in connection with our closing of a qualifying loan.

 
There can be no assurance we will be able to acquire a qualifying loan. We do not expect to acquire any such loan unless the

lender receives the loan guarantee from the USDA, of which there can be no assurance.
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by
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