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Item 1.01 Entry into a Material Definitive Agreement.
 

On June 24, 2018, we entered into a series of agreements with Interstate Battery System International, Inc. and its wholly-owned
subsidiary (“Interstate Battery”), including an amendment to an Investor Rights Agreement dated May 18, 2016 with Interstate Battery
pursuant to which, among other things, we agreed to compensate Interstate Battery should either Stephen Clarke, our former chief
executive officer, or Selwyn Mould, our current chief operating officer, no longer hold such positions or no longer devote substantially all
of their business time and attention to our company, whether as a result of resignation, death, disability or otherwise (such an event referred
to as a “key-man event”). Pursuant to the Investor Rights Agreement, we agreed to pay Interstate Battery $2,000,000, per occurrence, if
either officer is subject to a key-man event during the two years following May 18, 2016. We also agreed to pay Interstate Battery
$2,000,000 if either or both officers are subject to a key-man event during the third year following May 18, 2016.

 
Pursuant to the amendment to the Investor Rights Agreement, Interstate Battery agreed to waive all payments under the key-man

provisions of the Investor Rights Agreement with respect to the resignation of our former chief executive officer, Stephen Clarke. In
addition, we agreed with Interstate Battery that we, at our option, can elect to eliminate the key-man event and all related key-man
payments associated with Mr. Mould by (i) paying Interstate Battery a one-time fee of $500,000, payable by us in cash and (ii) agreeing to
pay Interstate Battery $2,000,000, payable at our election in cash or shares of our common stock, should Mr. Cotton no longer serve as
president of our company during the period ending May 18, 2019. All other terms of the Investor Rights Agreement remain substantially
unchanged.

 
Item 7.01 Regulation FD Disclosure.
 

On June 24, 2018, we entered into a series of agreements with Interstate Battery, which in addition to the amendment to the
Investor Rights Agreement described in Item 1.01 above, included:

 
● With respect to a Credit Agreement dated May 18, 2016 between us and Interstate Battery, Interstate Battery’s waiver of

our alleged breach of the Credit Agreement based on our acquisition of Ebonex IPR Limited;
● Interstate Battery’s waiver of all key-man payments under the Investor Rights Agreement triggered by the resignation of

our former chief executive officer, Stephen Clarke;
● Our agreement to adjust the terms of a warrant to purchase 702,247 shares of our common stock issued to Interstate Battery

in May 2016, pursuant which the exercise price of the warrant was decreased from $7.12 per share to $3.33 per share and
the expiration date of the warrant was extended form June 24, 2018 to June 23, 2020; and

● Interstate Battery’s agreement to provide us with more favorable pricing and payment terms under our Supply Agreement
dated May 18, 2016 pursuant to which we buy used lead acid batteries from Interstate Battery.
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